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V Semester B.Com. Examination, December _ 2019
(F+R) (CBCS) (2O16-LT /2OIT-18 and Onwards)

COMMERCE
Internatlonal Financial Management

5.5 : ELECTM pApER - I
Time : 3 Hours Max. Marks:70

Instntctlon : An"suter should be completelg written eitt Ler in Engllsh or in Kannqda^

aForl-o/sEcTIoN_A
dcjnd oJodde o* 5idod9.ri erDgo&. gisoloocb dd{o$rD odd erodzlss" dJooocbdd.
Answer any flve questions. Each question cirries two marks. " 

-sx2=1o

l. (a) iodeb do.r*eddm aoddeab ?
What is Wealth Maximisation ?

(b) dmradr oloeagd aoddedl ?
What is Financial planning ?

(c) sfro,$ :
Expand:
(i) a.a.A.

ABC
(ii) &.q.a.

VED

(d) +?dFc"r foo€{ aodde$ ?
fthat is a Forward Contract ?

(e) 
lrjr^u".Ttn* 

abd aod8de"rdrcod aodrts dded dn{ooddo add {ofzlsabo

State any two differences between Accounts Receivables and Accounts
Payable.

(0 6o.'md d$ordo*d8* add: rodeoz.lg${ OeG.
Write any two reasons for Business Valuation.

(e) dDd)d€ erdd: oodded: ?
What is Market risk ?

P.T.O.
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2.

3.

4.

5.

6.

a?Frl-?r/sDcTroN'B
dsndoj'oddedbJo&dd4i.lgrierugofu.dgdddo3}oeldleioddddr.*doooddd.
Answer any three q.r-"Jtorr". 6ach question carries six marks. 3x6=18

ca)aoJ))d sroddDsd edddddrtd$d OdFo$d o3o{ooddo ud: uoddsd-o &dotu.

Brieflyexplainanysixdeterminantsofworkingcapitalrequirement.

esodQ Dcddosd oipdooddo erd) dloerl9$i nog{d"n ado:r'

erieny explain any six sources of short term capital'

mqd: &drdd aodded: ? 6oF9<$ OdFddo$ $dgd$d ado$'

What is Inventory Management ? Explain its significance'

Doddodd dzfl aodde$ ? Doddo$d datd$4 OdFot'Dd codrld$a adoA'

ivhat is cost-of capital ? Explain the factors determining the cost of capital'

s"ocb doa erdo4d ?rod6?9 < 10,00,000 deDnd} d)dl d7id e"S dod $ d$Rdo'gd"

ddr- drld: a.sdo$ "t.a tr'o6*d @ lo%

1
I

J

4

5,00,000

4,00,000
3,00,000
1,00,000

dqd odd d$ordd:o dodlbaoeoo'
A firm has initial investment of t 10,00,00O

below.

and cash inflows as shown

0.909
0.826
0.751
0.683

Year Cash inflow
1 5,00,000
2 4,00,000
3 3,00,000
4 1,00,000

Find out NPV.

PtI factor @ LOo/o
0.909
o.826
0.751
0.683

l

aForl -tulsEcTroN-

ddnd oJDdde d)/o& 4dd7'197i erugotu. 5i8o3nodl
dooad:dd.

c
ddlo$o daeelod oodrleJ$4

3xL4=42
fourteen marks.- t -

Answer any three questions. Each question ca'rfles

erDe$ OdFd#o$ ddoSridr a3:dr dodelgld$i Ddo:r'7.
Explain various tools and techniques used for inventory management.



8.

9.

ilillililil illlllil lffil lil llll
Dod6"si dzddo$dJ4 OmrogJlDd erodzi$$d sdDtu'

Briefly explain the determinants of capital structures'

?Jodd'od duoi'ld dgd&a 6odatod0tu. Dod6"9 dr:orid d$d dogfi$&o adoA'

DefineCapitalBudgeting.Explainthevarioustechniquesofcapitalbudgeting.

1O" erdd) sdFdd ooddeab ? eoddo""Ueo$ dDdaoddg erded aa6 Sitodilgdr*

what is Risk Management ? Explain different types of risks in the context of

International Business.

11. dddde)ilo &d)aod dodoq1) FodJDddded:.1odoo$ < 100 d d0$ zsejo$ { 10'00'000

rtsaiOO-*. dodbo$o ddo drdood &idd csoezgdnon t 6,00,000 z'lSd1 daflnol
J 1

qaltogd. erdr Eddodod deodos,d dqgo$$4

(a) ag{B FodDd, ded:rlslo.

(b) .)gdp 10% d noe.tdgfidg.

(c) mdcod, ded:rtdo < 2,00,000 SQ dgd{o ded:rldQ < 4'oo'000 8% d

etoepod dddg.

(d) mdod, ded:dd$ < 2'00,000 dod) 10% d naod$dg < 4'00'000'

dodooSr EBIT < 3,00,000, doridd 50% qdd de deod d9f (EPS) ejdddDs $dl

o3:od uoda'od ddd dro{Eond aod: ie.:d OeG'

Sunshine Ltd.. Co., has equity share capital for ( 10'00'000 divided into

shares of ? 100 each. It wishes to raise further { 6,00,000 for expansion

plans. The company plans the following financing schemes'

(a) All EquitY shares.

(b) All Debentures @ L0% P.a.

(c) < 2,00,000 in equity shares and { 4,0O,000 in preference share capital

with rate of dividend @ 8o/o.

(d) { 2,00,000 in equrty shares and { 4,O0,000 in debentures @ IOo/o P'a'

ThecompanyhasestimatedEBITat(3,o0,000.Thecolporatetaxrate
is 50% calculate EPS in each case. Give a comment as to which capital

structure is suitable.
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